Ganfeng Sustainable Procurement Policy
Chapter 1 General Provisions
1.1 Purpose
To systematically integrate the concept of sustainable development into the Group’s procurement activities and supply chain management, ensure that procurement decisions generate positive impacts and minimize negative impacts across the environmental, social, and governance dimensions, prevent supply chain risks, and enhance the Company’s ESG governance and brand reputation, this Policy is formulated in accordance with relevant laws and regulations and ISO 20400 Sustainable Procurement.
This Policy is aligned with the United Nations Sustainable Development Goals (UN SDGs), with particular support for the following goals:
SDG 5: Gender Equality
SDG 7: Affordable and Clean Energy
SDG 8: Decent Work and Economic Growth
SDG 10: Reduced Inequalities
SDG 12: Responsible Consumption and Production
SDG 13: Climate Action
SDG 15: Life on Land
SDG 16: Peace, Justice and Strong Institutions
SDG 17: Partnerships for the Goals
1.2 Scope of Application
This Policy applies to all entities of Ganfeng Lithium Group worldwide, including but not limited to the headquarters, all subsidiaries within the consolidation scope, branches, joint ventures, and holding companies.
This Policy also binds all business partners related to the Ganfeng Group’s "chain of business activities," including direct suppliers, indirect suppliers, contractors, service providers, and other partners.
1.3 Basis of Preparation
1. The Labor Law of the People’s Republic of China, the Labor Contract Law of the People’s Republic of China, the Environmental Protection Law of the People’s Republic of China, the Work Safety Law of the People’s Republic of China, and other laws and regulations;
2. ISO 20400:2017 Sustainable procurement — Guidance;
3. ISO 26000 Guidance on Social Responsibility;
5. The UN Global Compact Ten Principles and the UN Sustainable Development Goals (SDGs);
6. OECD Due Diligence Guidance for Responsible Business Conduct;
7. OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas (Third Edition);
8. CCCMC Chinese Due Diligence Guidelines for Responsible Mineral Supply Chains;
9. EU Battery Regulation (Regulation (EU) 2023/1542);
10. Ganfeng Lithium Sustainable Development Standards and Commitments, Ganfeng Lithium Supplier Code of Conduct, and relevant internal management systems.
1.4 Definitions
1. Sustainable procurement: Procurement activities that, throughout the life cycle of a product or service, generate positive environmental, social, and economic impacts to the greatest extent possible and minimize adverse impacts.
2. Responsible mineral procurement: In the procurement of minerals and mineral products, the enterprise systematically identifies, assesses, prevents, mitigates, and accounts for actual and potential risks in the supply chain that may contribute to armed conflict, serious human rights abuses, and adverse environmental and social impacts, by establishing and implementing a supply chain management system commensurate with the risks.
3. Due diligence: A risk management process conducted to identify, prevent, mitigate, and account for actual and potential adverse sustainability impacts of the enterprise itself and its supply chain.

Chapter 2 Basic Principles
The Company commits to following the principles below in its procurement activities and regards them as the basic guidelines for procurement decision-making:
• Compliance first: Strictly comply with relevant laws and regulations, international conventions, and industry standards; prohibit any form of illegal or non-compliant procurement.
• Triple bottom line: Take into account the triple bottom line of environment, society, and governance; do not use the lowest price as the sole criterion for supplier selection.
• Due diligence and risk management: Conduct risk-based sustainability due diligence on the supply chain, with focused controls on high-risk suppliers and categories.
• Transparency and accountability: Procurement decision-making processes are traceable and auditable, with clearly defined responsible parties at each stage.
• Positive influence and avoiding complicity: Exert positive influence on the supply chain through procurement behavior; do not ignore, condone, or be complicit in known illegal or non-compliant situations in the supply chain.
• Continuous improvement: Establish quantifiable objectives and indicator systems, conduct regular reviews, and continuously improve sustainable procurement performance.

Chapter 3 Commitments to Action and Objectives
Through the implementation of this Policy, we systematically identify, assess, prevent, mitigate, and eliminate any negative impacts that may arise in our own operations and supply chain network, ensuring that business growth advances in tandem with human well-being and ecological health. To this end, we commit to:
• Forward-looking prevention: Upholding the principles of risk orientation, full life cycle, partnership and empowerment, transparent communication, and continuous improvement, we deeply integrate sustainable procurement principles into daily operations and long-term strategy;
• Code of conduct constraints: Formulate and publish the "Ganfeng Supplier Code of Conduct," and require direct and indirect partners to comply with it through contracts and other means, covering human rights, occupational health and safety, environmental protection, and business ethics bottom lines and expectations;
• Systematic management: Incorporate sustainable procurement risks into corporate governance and the comprehensive risk management system, embed relevant requirements into core business policies, and build a supply chain verification mechanism including audits, contractual constraints, and support for improvement to ensure effective policy implementation. Once a negative incident occurs, supply chain partners shall take corrective and remedial measures immediately in accordance with contractual agreements;
• Regular review and audit: The Company regularly organizes systematic reviews and audits, examining risks and impacts identified in the sustainable procurement process, assessments of the effectiveness of measures taken, feedback from stakeholders, and the latest developments in laws, regulations, and best practices.

We also commit to building a more sustainable supply chain through a series of relevant and impactful objectives. Our objectives include:
1) By 2030, the signing rate of the Supplier Code of Conduct shall reach 100%;
2) By 2030, the signing rate of the Responsible Minerals Commitment Letter by mineral suppliers shall reach 100%.







Chapter 4 Governance Structure
The Company has established a Sustainable Development Committee under the Board of Directors, responsible for the effective implementation of the Company’s sustainable development planning and supervision decisions, with the ESG Department coordinating sustainable development work across the Group’s business segments.
Currently, the Company has established a Sustainable Supply Chain Management Group responsible for overall sustainable supply chain management of the Company, with a Responsible Minerals Supply Chain Management Group under it, responsible for matters related to responsible minerals supply chain management of the Company.
The specific governance responsibilities and requirements of the Sustainable Supply Chain Management Group are as follows:
	Level
	Position
	Main Responsibilities

	Group Leader
	Vice President in charge
	1. Approve policies and objectives; 2. Deliberate on major supply chain sustainability risk matters; 3. Approve annual sustainable procurement-related reports.

	Group Member
	ESG Department
	1. Establish and coordinate the supply chain ESG system; 2. Assess supplier ESG risk ratings; 3. Prepare and disclose relevant reports.

	Group Member
	Business Units
	1. Embed sustainability requirements into the entire procurement process; 2. Organize supplier admission assessments, grading, audits, and performance evaluations; 3. Drive supplier improvement and exit management.

	Group Member
	Other Departments
	Cooperate with the ESG Department in supply chain ESG system work.


The governance responsibilities and requirements of the Responsible Minerals Supply Chain Management Group are detailed in the "Responsible Minerals Supply Chain Policy" and the "Responsible Minerals Supply Chain Management Control Procedure."[footnoteRef:0] [0:  the "Responsible Minerals Supply Chain Policy" and the "Responsible Minerals Supply Chain Management Control Procedure." source: https://www.ganfenglithium.com/esg3_en.html] 





Chapter 5 Sustainable Supply Chain Management System
5.1 Step 1: Establish a strong enterprise risk management system
The Company has formulated the "Sustainable Procurement Policy," which clarifies the standards for sustainable supply chain management and communicates them clearly to suppliers and the public. This Policy is consistent with the "Ganfeng Lithium Supplier Code of Conduct" and is required to be signed and implemented by suppliers as an attachment to procurement contracts. Where possible, the Company assists suppliers in ESG capacity building.
The Company conducts regular annual supply chain ESG management capacity-building training for the Sustainable Supply Chain Management Group and relevant suppliers, and training records are archived.
5.2 Step 2: Identify and assess risks in the supply chain
The Company implements ESG risk identification and assessment of suppliers according to the dimensions covered by the "Ganfeng Lithium Supplier Code of Conduct." Risk levels are classified into three tiers: high, medium, and low.
5.3 Step 3: Develop and implement response strategies for identified risks
The Company works with suppliers to design and implement risk management plans, adopting tiered responses according to the degree of risk:
1. Continue trading while mitigating the risk (a risk mitigation plan and monitoring of its implementation are required);
2. Temporarily suspend trading while mitigating the risk;
3. Where mitigation efforts fail, the risk cannot be mitigated, or the risk is unacceptable, terminate the relationship with the supplier;
Monitor and track the performance of risk mitigation measures, keep records of communications with suppliers or stakeholders during the risk mitigation process, and report to Company management.
5.4 Step 4: Conduct independent third-party assessments and audits of identified key links in the supply chain
The Company accepts second-party or third-party independent audits, which may be conducted by customers or by qualified institutions commissioned by the Company/customers. This Policy is incorporated into the ISO 14001 and ISO 45001 management systems, with at least one internal audit conducted annually.
5.5 Step 5: Report on supply chain risk management processes and results
Publicly report on sustainable supply chain management policies and practices, including identified risks and measures taken to mitigate them, and incorporate relevant information into the annual ESG report / annual responsible minerals supply chain due diligence report for external disclosure.
5.6 Step 6: Provide conditions or cooperate in remediation as appropriate
When the Company identifies that it has caused or contributed to actual adverse impacts, it will eliminate these impacts by providing conditions or cooperating with others.
Chapter 6 Grievance and Stakeholder Communication
The Company has established grievance and reporting channels for supply chain sustainability, with confidentiality and anti-retaliation protection for whistle-blowers. For grievances involving supplier employees, the Company shall verify them promptly and feedback on the handling results. The Company discloses its sustainable procurement policies, objectives, and performance to stakeholders such as customers and investors annually through channels including the ESG report.
Chapter 7 Supplementary Provisions
1. This Policy is interpreted and revised by the ESG Department. Revisions must be approved by the Leader of the Sustainable Supply Chain Management Group before publication.
2. If major updates to laws and regulations occur or a major supply chain incident occurs, timely revision shall be carried out.
3. This Policy takes effect from the date of approval. Where relevant systems are inconsistent with this Policy, this Policy shall prevail.
[bookmark: _GoBack]4. This Policy is provided in Chinese and English versions. In case of any ambiguity, the Chinese version shall prevail.


Effective date: Nov.2, 2026
Revision date: Nov.2, 2026
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