Responsible Minerals Supply Chain Policy
Foreword: Ganfeng Lithium Co., Ltd. and its subsidiaries (hereinafter referred to as "Ganfeng Lithium" “Ganfeng”  or "we") deeply recognize that engaging in the extraction, trade, processing, or export of mineral resources in conflict-affected and high-risk areas may pose significant risks of negative impacts on the environment, society, and human rights. We also recognize our obligation to respect human rights, not to contribute to conflict, and not to cause adverse impacts on the environment and society. We commit to adopting and broadly promoting this Responsible Minerals Supply Chain Policy and incorporating it into contracts and/or agreements signed with suppliers. This policy provides a basic reference for conflict-sensitive procurement activities throughout the entire process from mineral extraction to end users, and enhances risk awareness at all stages of the supply chain. We commit to not engaging in any activity that finances conflict, and to complying with relevant United Nations sanctions resolutions or, where applicable, domestic laws implementing such resolutions. To this end, this policy has been developed with reference to the following international and domestic standards:
OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas (Third Edition)
OECD Guidelines for Multinational Enterprises on Responsible Business Conduct / OECD Due Diligence Guidance for Responsible Business Conduct
CCCMC (China Chamber of Commerce of Metals, Minerals & Chemicals Importers & Exporters) Chinese Due Diligence Guidelines for Responsible Mineral Supply Chains
EU Battery Regulation (Regulation (EU) 2023/1542)
Scope of Application: This policy applies to Ganfeng’s mineral supply chain. Minerals include tungsten, tin, tantalum, gold, cobalt, copper, nickel, lithium, mica, (natural) graphite, and other raw materials and their compounds.
We commit to identifying, managing, and avoiding the following risks in our business activities:
1. Serious abuses associated with the extraction, transport, or trade of minerals
When carrying out procurement or operating activities in conflict-affected and high-risk areas, we will neither tolerate nor in any way profit from, assist, aid, or facilitate any party in carrying out the following acts:
1) Any form of torture, cruel, inhuman and degrading treatment;
2) Any form of forced or compulsory labor (forced or compulsory labor means all work or service exacted from any person under the menace of any penalty and for which the person has not offered himself voluntarily);
3) The worst forms of child labor;
4) Other gross human rights violations and abuses, such as widespread sexual violence;
5) War crimes or other serious violations of international humanitarian law, crimes against humanity, or genocide.
Risk management:
If we have reasonable grounds to believe that such a risk exists, i.e., that an upstream supplier is sourcing from, or is affiliated with, any party committing the above-mentioned serious abuses, we will immediately suspend or discontinue cooperation with that supplier.
2. Direct or indirect support to non-state armed groups
We will not tolerate any direct or indirect support to non-state armed groups through the extraction, transport, trade, handling, or export of minerals. "Direct or indirect support" to non-state armed groups through the extraction, transport, trade, handling, or export of minerals includes, without limitation, purchasing minerals from, making payments to, or otherwise providing logistical support or equipment to non-state armed groups or their affiliates. Such armed groups or affiliates:
1) illegally control mine sites, or otherwise control transportation routes, points of mineral trade, and upstream actors in the supply chain; and/or
2) illegally levy taxes or extort money or minerals at mine site entrances, along transportation routes, or at points of mineral trade; and/or
3) illegally levy taxes or extort money or minerals from intermediaries, exporting companies, or international traders.
Risk management:
If we have reason to believe that an upstream supplier is sourcing from, or has a relationship with, any party providing direct or indirect support to non-state armed groups, we will immediately suspend or discontinue cooperation with that supplier.
3. Public or private security forces
1) We do not provide, directly or indirectly, any support to public or private security forces that illegally control mine sites, transportation routes, and upstream actors in the supply chain; that illegally levy taxes or extort money or minerals at mine site entrances, along transportation routes, or at points of mineral trade; or that illegally levy taxes on or extort intermediaries, exporting companies, or international traders.
2) We recognize that the role of public or private security forces at and/or around mine sites and/or along transportation routes is solely to uphold the rule of law, including safeguarding human rights, protecting miners, equipment and facilities, and protecting mine sites or transportation routes so that legitimate extraction and trade are not disrupted.
3) Where we or any company in our supply chain contracts with public or private security forces, we commit or will stipulate that, in cooperating with such security forces, the Voluntary Principles on Security and Human Rights will be observed. In particular, we will support or take measures to apply screening policies to ensure that individuals or units of security forces known to have committed serious human rights abuses are not employed.
4) We will support or take measures to cooperate with central or local governments, international organizations, and civil society organizations to find practical solutions for improving the transparency, proportionality, and accountability of public security force fees.
5) We will support or take measures to engage with local governments, international organizations, and civil society organizations to avoid or minimize the negative impacts that the presence of public or private security forces at mine sites may bring to vulnerable groups, especially artisanal miners, where minerals in the supply chain are extracted through artisanal or small-scale mining.
Risk management:
If we find that the above risks exist to a certain extent, we will, based on our specific position in the supply chain, immediately assess the risk level and develop, adopt, and implement a risk management plan with upstream suppliers and other stakeholders so that the risks are contained or mitigated. If a high-risk management plan proves ineffective after three months of implementation, we will temporarily suspend or discontinue cooperation with the upstream supplier.
4. Bribery and fraudulent misrepresentation of the origin of minerals
1) Bribery and fraudulent misrepresentation
We do not offer, promise, give, or demand any bribes, and we resist extortion, and we will not make bribes to conceal or falsify the origin of minerals, or to misreport taxes, fees, and royalties due to governments for mineral extraction, trade, handling, transport, or export activities.
2) Money laundering
If we have reason to believe that there is a risk of money laundering arising from, or related to, the extraction, trade, handling, transport, or export of minerals obtained through illegal taxation or extortion at mine site entrances, along transportation routes, or at upstream suppliers’ points of mineral trade, we will support or take measures to contribute to the effective elimination of money laundering.
3) Payment of taxes, fees, and royalties to governments
We will ensure the payment of all legal taxes, fees, and royalties related to the extraction, trade, and export of ores from conflict-affected and high-risk areas, and we commit to disclosing such payments in accordance with the principles of the Extractive Industries Transparency Initiative (EITI), commensurate with our position in the supply chain.
Risk management:
Based on our specific position in the supply chain, we commit to cooperating, as appropriate, with suppliers, central or local government authorities, international organizations, civil society, and affected third parties, with the aim of taking significant measures within a reasonable timeframe to prevent or mitigate risks with negative impacts, and to improve or monitor performance. If risk mitigation measures prove ineffective, we will temporarily suspend or discontinue cooperation with the upstream supplier.
5. Occupational health and safety
When procuring or producing, we will not profit from, assist, or facilitate any party that provides a working environment that threatens the occupational health and safety of its direct and/or indirect employees and/or any persons at its production sites, nor will we source from or be associated with such a party.
Risk management:
We conduct ad hoc audits and awareness-raising activities on upstream supply, urging suppliers to exercise self-discipline and to pay attention to the occupational health and working environment of upstream suppliers. If we have reasonable grounds to believe that an upstream supplier is involved in or implicated in such risks, we will immediately suspend or discontinue cooperation with that supplier.
6. Child labor
When carrying out procurement or operating activities, we will not employ, profit from, assist, or facilitate the employment of children below the minimum working age prescribed by the laws or regulations of the host country, nor will we source from or be associated with parties doing so. Where the host country has no relevant laws or regulations, the minimum working age is 16 years.
Risk management:
We conduct ad hoc audits and awareness-raising activities on upstream supply, promptly urging suppliers to exercise self-discipline and to pay attention to the overall employment situation in the areas where upstream suppliers operate, and we conduct risk assessments and investigations. If we have reasonable grounds to believe that an upstream supplier is involved in the child labor risks described in this article, we will immediately suspend or discontinue cooperation with that supplier.
7. Land rights, emissions, and artisanal mining
1) Land rights
We do not participate in, tolerate, or benefit from the extraction of resources on land without the free, prior, and informed consent of local and indigenous peoples, including operators holding legal ownership, leases, concessions, or licenses. We do not participate in, tolerate, or benefit from extraction operations that fail to respect and protect the culture and heritage of local and indigenous peoples or that harm local traditional cultures. We do not participate in, tolerate, or benefit from the extraction of resources on land obtained illegally in terms of legal ownership, leases, concessions, or licenses, or in violation of domestic law.
2) Environmental impacts
We ensure the avoidance of significant adverse impacts on the condition of surrounding soil, air, and water, in serious violation of local laws and regulations, including the manufacturing, trading, or use of chemicals and hazardous substances subject to international prohibitions due to high toxicity to living organisms, environmental persistence, or potentially irreversible ecological impacts, or the discharge of arsenic and mercury.
We commit to regularly assessing and reducing the adverse impacts of mining on soil, air, and water. Taking into account the conditions of surrounding soil, air, and water resources, we adopt technically and financially feasible and applicable pollution prevention methods and technologies, and strive to avoid, reduce, and control pollution; in accordance with the laws and regulations of the host country, we monitor major pollutants discharged by enterprises, keep abreast of pollution conditions at all times, clearly record and publicly disclose monitoring results, and adopt strategies to control and reduce emissions.
We agree to ensure compliance with applicable legal requirements for the management of chemicals and toxic substances, and to avoid manufacturing, trading, or using chemicals and hazardous substances subject to international prohibitions due to high toxicity to living organisms, environmental persistence, or potentially irreversible ecological impacts. This includes strictly controlling arsenic and mercury emissions in accordance with the highest international standards, managing cyanide, and ensuring that the disposal, storage, and transport of hazardous substances comply with relevant laws and regulations, with no leakage, spillage, or other releases into the environment during the process.
[bookmark: _GoBack]3) Heritage and small-scale mining
We prohibit the extraction of resources in World Heritage Sites or legally protected areas, where this would threaten their outstanding universal value.
We pay particular attention to risks related to forced labor, child labor, unsafe working conditions, uncontrolled use of hazardous chemicals, and other significant environmental impacts associated with artisanal or small-scale miners, and we seek to establish production relationships with artisanal or small-scale miners in extraction areas.
Risk management:
If we have reasonable grounds to believe that such risks exist, we will, based on our specific position in the supply chain, immediately develop, adopt, and implement a risk management plan together with suppliers and other stakeholders, so as to prevent or mitigate specific risks of violating land rights, causing significant adverse environmental impacts, or being associated with artisanal or small-scale miners.
8. Environmental and social risks
We continuously pay attention to the following environmental and social risks:
1) Environment, climate, and human health
We comprehensively consider factors with direct, induced, indirect, and cumulative consequences, including:
(i) air, including air pollution and greenhouse gas emissions;
(ii) water, including seabed and marine environments, covering water pollution, water consumption, water quantity (floods or droughts), and access to water resources;
(iii) soil, including soil pollution, soil erosion, land use, and land degradation;
(iv) biodiversity, including damage to natural habitats, wildlife, plants, and ecosystems (including ecosystem services);
(v) hazardous substances;
(vi) noise and vibration;
(vii) plant safety;
(viii) energy consumption;
(ix) waste and residues.
2) Human rights, workers’ rights, and social partnership
Including:
(i) health and safety at work;
(ii) child labor;
(iii) compulsory labor;
(iv) discrimination;
(v) freedom of association.
3) Community life, including the community life of indigenous peoples.
Risk management:
Based on our specific position in the supply chain, we commit to cooperating with suppliers, central or local government authorities, international organizations, civil society, and affected third parties, with the aim of taking significant measures within a reasonable timeframe to prevent or mitigate risks with negative impacts, and to improve or monitor performance. If risk mitigation measures prove ineffective, we will temporarily suspend or discontinue cooperation with the upstream supplier.
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