Responsible Minerals Supply Chain Due Diligence Control Procedure
1. Purpose
This procedure aims to guide Ganfeng in identifying, preventing, and mitigating risks that may contribute to conflict, serious human rights abuses, and gross negligence when engaging with mineral resource supply chains that Ganfeng may use, and to ensure that Ganfeng complies with the UN Guiding Principles throughout the mineral resource supply chain and implements the objectives and requirements of the Chinese Due Diligence Guidelines for Responsible Mineral Supply Chains (Second Edition), the OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas (Third Edition), the EU Battery Regulation, and the OECD Due Diligence Guidance for Responsible Business Conduct.
2. Scope of Application
This procedure applies to the mineral supply chain of Ganfeng Lithium and Ganfeng-controlled entities. Minerals include tungsten, tin, tantalum, gold, cobalt, copper, lead, zinc, nickel, molybdenum, rare earths, lithium, mica, barite, (natural) graphite, and other minerals and their compounds.
3. Reference Documents
Chinese Due Diligence Guidelines for Responsible Mineral Supply Chains (Second Edition)
OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas (Third Edition)
OECD Due Diligence Guidance for Responsible Business Conduct
EU Battery Regulation
International Bill of Human Rights, including the International Covenant on Civil and Political Rights and the International Covenant on Economic, Social and Cultural Rights; the UN Guiding Principles on Business and Human Rights; and the ILO Tripartite Declaration of Principles concerning Multinational Enterprises and Social Policy.
4. Definitions
4.1 Conflict minerals: Tin, Tungsten, Tantalum, and Gold (commonly known as 3TG minerals) carry significant value and are widely used in everyday products, such as mobile phones, automobiles, and jewelry. In some mineral-rich but politically unstable regions, proceeds from the trade of these minerals are often used to fund illegal armed groups, thereby fueling forced labor and other human rights abuses, as well as spawning illegal activities such as corruption and money laundering. For this reason, tin, tungsten, tantalum, and gold produced in such politically unstable regions are called "conflict minerals."
4.2 EU Batteries and Waste Batteries Regulation (EU) 2023/1542: This regulation explicitly imposes supply chain due diligence requirements on manufacturers, importers, and distributors of rechargeable industrial batteries and electric vehicle batteries, relating to cobalt, natural graphite, lithium, nickel, and compounds of the aforementioned raw materials necessary for manufacturing battery active materials, in order to identify and mitigate actual and potential risks associated with the procurement, processing, and trade of minerals.
4.3 Conflict-Affected and High-Risk Areas (CAHRAs): Areas identified as having armed conflict, widespread violence, or other risks of harm to people. Armed conflicts take many forms, such as international or non-international conflicts, which may involve two or more countries and may consist of wars of liberation, insurgencies, civil wars, etc. High-risk areas may include those with political instability, political oppression, institutional weakness, insecurity, collapse of civil infrastructure, or widespread violence. Such areas are often characterized by gross human rights violations and breaches of international and domestic law.
4.4 Due diligence: The steps taken by an enterprise to identify and address actual or potential sustainability risks, so as to prevent or mitigate adverse impacts related to its activities or sourcing decisions.
4.5 CCCMC (China Chamber of Commerce of Metals, Minerals & Chemicals Importers & Exporters): China Chamber of Commerce of Metals, Minerals & Chemicals Importers & Exporters.
4.6 OECD (Organisation for Economic Co-operation and Development).
4.7 Category 1 risks: Risks of contributing to conflict and serious human rights abuses associated with the extraction, trading, processing, and export of resources from conflict-affected and high-risk areas.
4.8 Category 2 risks: In addition to Category 1 risk issues, other environmental and social risks related to the mineral supply chain that are of general concern.
5. Responsibilities
Ganfeng has established a Responsible Minerals Supply Chain Management Group, which is responsible for due diligence management across the entire Ganfeng mineral supply chain. Its specific responsibilities are as follows:
5.1 Group Leader
5.1.1 Approving due diligence management policies and guidelines for the mineral supply chain;
5.1.2 Reviewing the annual mineral supply chain due diligence management report and risk assessment report;
5.1.3 Supervising the design and implementation of due diligence plans and risk management;
5.1.4 Firmly implementing the principle of "lawful and disciplined operation," achieving simultaneous resolution of production/operation management and social responsibility fulfillment; organizing discussions at senior management meetings on responsible mineral supply chain issues that need to be addressed.
5.2 Group Member (ESG Department)
5.2.1 Taking overall responsibility for mineral supply chain due diligence affairs;
5.2.2 Formulating feasible annual objectives based on the responsible mineral supply chain objectives proposed by the Group Leader;
5.2.3 Drafting and updating the Responsible Minerals Supply Chain Policy and providing accurate information to the Group Leader of the due diligence management group;
5.2.4 Organizing other group members to carry out mineral supply chain risk identification, due diligence, and related work;
5.2.5 Leading on-site ESG audits of mineral suppliers; continuously following up on issues identified during audits; and promptly reporting to the Group Leader and taking strict control measures when high-risk supply chains or transactions are identified;
5.2.6 Organizing other group members to conduct internal audits regularly or to accept external audits;
5.2.7 Responsible for regular training on mineral supply chain due diligence and risk control;
5.2.8 Responsible for organizing the preparation of the annual mineral supply chain due diligence management report.
5.3 Other Group Members
5.3.1 Fully assisting the ESG Department in advancing responsible mineral supply chain due diligence management, assisting with due diligence on responsible mineral suppliers, communicating Ganfeng’s responsible mineral due diligence policy to suppliers and ensuring its implementation;
5.3.2 Monitoring the operation of qualified mineral supply chains;
5.3.3 Completing other tasks assigned by the Leader of the Responsible Minerals Supply Chain Management Group.
6. Work Procedure (Implementation of the "Six-Step" Due Diligence Management Framework)
6.1 Step 1: Establish strong enterprise risk management systems
6.1.1 Formulate and implement a responsible mineral supply chain policy and communicate it clearly to suppliers and the public. This policy shall include the standards followed in due diligence.
6.1.2 Establish an appropriate internal management structure to support the supply chain due diligence policy.
6.1.3 Establish supply chain control measures and a transparency system for mineral resources. Ganfeng establishes a chain of custody or traceability system for mineral production and trade, and passes due diligence information on to upstream enterprises. Interaction with upstream enterprises is encouraged, and upstream enterprises are required to conduct their own due diligence. Upstream enterprises should also be encouraged to purchase from enterprises that have already implemented due diligence, or to conduct due diligence together with their suppliers. Upstream enterprises should establish a supply chain transparency system to collect information on key upstream participants, such as identified key links (see 6.4) and the countries or regions of origin.
6.1.4 Strengthen cooperation with suppliers. This supply chain due diligence work instruction has been incorporated into contracts or agreements with suppliers, and where possible, assistance is provided to suppliers for capacity building to improve their due diligence performance.
6.1.5 Establish enterprise- or industry-level grievance mechanisms as part of the risk early-warning system. The responsible supply chain grievance channels are as follows; for the specific grievance mechanism, see <https://www.ganfenglithium.com/esg3.html>
Ganfeng Lithium Grievance Channels
Grievance hotline: 0790-6415606, +86 21 50806009
Grievance email: esg@ganfenglithium.com
Anonymous grievance hotline: +86 0790-6411129, 15607900807
Anonymous grievance email: shenji@ganfenglithium.com
Ganfeng LiEnergy Grievance Channels
Grievance hotline: 0790-6415606, +86 21 50806009
Grievance email: scm_esg@ganfenglienergy.com
Anonymous grievance hotline: 19307900201, +86 0790-6860202
Anonymous grievance email: shenji@ganfengbattery.com
Ganfeng encourages resolution of grievances through dialogue and consultation. Where adjudication or other needs arise, grievances may also be submitted through the third-party grievance channel of CCCMC (China Chamber of Commerce of Metals, Minerals & Chemicals Importers & Exporters).
Third-party grievance hotline: (010) 85692856/2635
Third-party grievance email: rbc@cccmc.org.cn
Address: 17th Floor, Fanli Building, No. 22 Chaowai Street, Chaoyang District, Beijing
6.1.6 Ganfeng conducts regular annual due diligence capacity-building training for the Responsible Minerals Supply Chain Due Diligence Management Group and relevant suppliers.
6.1.7 The Company firmly supports the implementation of transparency or information-disclosure requirements established or recognized by host governments, such as the principles and standards proposed by the Extractive Industries Transparency Initiative (EITI). The Company communicates EITI compliance requirements to upstream mineral suppliers.
6.2 Step 2: Identify and assess risks in the supply chain
6.2.1 Ganfeng collects, researches, and verifies chain-of-custody or traceability information, identifies risks together with suppliers, and lists the name of each tier of supplier, whether the supplier is a trader or a processor, and supplier locations including mining sites, processing sites, and transportation routes.
6.2.2 Once Ganfeng identifies the Category 1 and Category 2 risks defined below in the supply chain or procurement process, it conducts enhanced due diligence and in-depth risk assessment and management practices.
Category 1 risks: risks of contributing to conflict and serious human rights abuses associated with the extraction, trading, processing, and export of resources from conflict-affected and high-risk areas:
A.  Risks of contributing to, profiting from, assisting, facilitating, sourcing from, or engaging with any entity that contributes to, profits from, assists, or facilitates the following serious abuses:
B. Any form of torture, cruel, inhuman, or degrading treatment;
C. Any form of "forced or compulsory labor," i.e., all work or service exacted from any person under the menace of any penalty and for which the person has not offered himself voluntarily;
D. The worst forms of child labor; if the host country has no relevant laws or regulations, the minimum working age is 16 years;
E. Other gross human rights violations and abuses, including but not limited to widespread sexual violence, and condoning human rights abuses by others (profiting or allegedly profiting from others’ human rights abuses, or tolerating or allegedly tolerating others’ human rights abuses);
F. War crimes, crimes against humanity, genocide, or other serious violations of international humanitarian law;
2) Risks arising from providing direct or indirect support to, or sourcing from, non-governmental armed groups, or from engaging with any party that provides direct or indirect support to, or sources from, non-governmental armed groups.
Providing "direct or indirect support" to non-governmental armed groups or public or private security forces through the extraction, transport, trade, processing, or export of mineral resources includes purchasing mineral resources from, making payments to, or otherwise providing logistical assistance or equipment to parties engaged in the following:
i) illegally controlling mining areas, or otherwise controlling transportation routes, mineral trading points, and upstream actors in the supply chain;
ii) illegally levying taxes or extorting money or natural resources at mine entrances, along routes to mining areas, or at mineral trading points;
iii) illegally levying taxes on or extorting money from intermediaries, exporting enterprises, or international traders;
3) Risks related to public or private security forces
A. Risks arising from providing direct or indirect support to, or sourcing from, public or private security forces engaged in the following behaviors, or from engaging with any party that provides direct or indirect support to, or sources from, such public or private security forces:
i) illegally controlling mining areas, transportation routes, and/or upstream actors in the supply chain;
ii) illegally levying taxes or extorting money or natural resources at mine entrances, along routes to mining areas, or at mineral trading points;
iii) illegally extorting intermediaries or exporters of Ganfeng products or international traders who do not respect the rule of law and human rights, or disrupting legitimate extraction and trade through neglect of miners’ interests, equipment and facilities, or the security of mine sites or transportation routes;
B. Failure to ensure that the activities of security forces comply with internationally recognized standards (private security forces should follow guidance documents), in particular failure to adopt screening policies to ensure that individuals or security force units that have committed serious human rights abuses are not employed.
4) Risks of contributing to gross negligence, including the following acts in which the enterprise or any of its business relationships directly or indirectly participates:
A. Directly or indirectly offering, giving, promising, or soliciting bribes or other improper advantages; making bribes to conceal or falsify the origin of mineral resources, or to misreport taxes, fees, and royalties due to governments for extraction, trade, processing, transport, export, and other activities; or failure to comply with relevant international anti-corruption standards and conventions;
B. Money laundering arising from, or related to, the extraction, trade, processing, transport, or export of mineral resources obtained through illegal taxation or extortion at mine entrances, along transportation routes, or at upstream suppliers’ mineral trading points;
C. Evading or misreporting taxes, fees, and royalties related to the extraction, trade, and export of mineral resources from conflict-affected and high-risk areas, and failure to disclose such payments in accordance with the principles set out in internationally recognized transparency initiatives.
Category 2 risks: other environment- and society-related risks, hereinafter referred to as "Category 2 risks":
A. Violating the laws and regulations of China and the host country, or industry minimum standards;
B. Employing children below the minimum working age prescribed by the laws and regulations of the host country; where the host country has no relevant laws or regulations on minimum working age, employing children below 16 years of age;
C. Failing to respect the rights of young workers (workers who have reached the minimum legal working age but are under 18 years of age);
D. Extracting resources on land without the free, prior, and informed consent of local and indigenous peoples, including operators who have not obtained legal ownership of land, leases, concessions, or licenses;
E. Extracting or procuring resources from mining operations that do not respect or protect the culture and heritage of local and indigenous peoples, or that harm local traditional cultures;
F. The extractor does not have legal ownership, leases, concessions, or licenses for the land from which resources are extracted; or the land was obtained illegally or in violation of domestic law; or local people have pre-existing legal rights to the land, including rights under customary, traditional, or collective land ownership; or residents of the mining area are involuntarily displaced;
G.  Causing adverse impacts on the condition of surrounding soil, air, and water, in serious violation of international and domestic laws and regulations, including manufacturing, trading, or using chemicals and hazardous substances subject to international prohibitions due to high toxicity to living organisms, environmental persistence, or potentially irreversible ecological impacts, or discharging arsenic and mercury;
H. Failing to conduct thorough environmental impact assessments, failing to minimize waste generation and harmful gas emissions to the greatest extent, failing to permanently close mines and restore mine sites, failing to conserve resources and recycle waste, failing to implement environmental risk management, failing to protect biodiversity, and failing to strive for continuous improvement of environmental performance. The above failures render it impossible to avoid or minimize the impacts on the environment and ecology, and impossible to effectively compensate for residual impacts on environmental management and ecological footprint over the mining life cycle. Adverse impacts of operating activities on the environment and ecology should first be avoided or minimized. Compensation should only be used as a last resort when all efforts have been exhausted;
I. Extracting or procuring resources in World Heritage Sites (WHS) or legally protected areas, mining in buffer zones of World Heritage Sites or legally protected areas, or transporting extracted resources through World Heritage Sites or legally protected areas, thereby threatening their outstanding universal value;
J. Failing to regularly and promptly report significant impacts to stakeholders in a reasonable and meaningful manner and to disclose ethical, social, and environmental performance. This includes failing to fully articulate to stakeholders views on policies, risks, and outcomes regarding ethical, environmental, and social affairs, and failing to actively solicit, respect, and respond to stakeholder feedback and expectations, including feedback from non-governmental organizations (NGOs) and local communities;
K. Other environmental and social risks that should be considered, including but not limited to:
Environment, climate, and human health, including factors with the following direct, induced, indirect, and cumulative consequences:
i) air, including air pollution and greenhouse gas emissions;
ii) water, including seabed and marine environments, covering water pollution, water consumption, water quantity (floods or droughts), and access to water resources;
iii) soil, including soil pollution, soil erosion, land use, and land degradation;
iv) biodiversity, including damage to natural habitats, wildlife, plants, and ecosystems (including ecosystem services);
v) hazardous substances;
vi) noise and vibration;
vii) plant safety;
viii) energy consumption;
ix) waste and residues.
Human rights, workers’ rights, and social partnership, including:
i) health and safety at work;
ii) child labor;
iii) compulsory labor;
iv) discrimination;
v) freedom of association.
Community life, including the community life of indigenous peoples.
6.3 Step 3: Develop and implement a strategy for responding to identified risks
6.3.1. Ganfeng shall immediately conduct a risk assessment of upstream enterprises in the supply chain in accordance with Step 2, and report the supply chain risk assessment results to Ganfeng management.
6.3.2. Ganfeng will design and implement a risk management plan. After risks are identified, supplier risks may be mitigated in the following ways:
1) Continue trading while mitigating the risk;
2) Temporarily suspend trading while mitigating the risk;
3) If mitigation efforts fail, the risk cannot be mitigated, or the risk is unacceptable, terminate the relationship with the supplier;
4) Consult with upstream enterprises in the supply chain on risk mitigation.
A.  Ganfeng forms a risk mitigation group with upstream Ganfeng companies;
B. The risk mitigation group conducts systematic analysis of the risk issues;
C. Based on the identified causes of the problems, specific measures are formulated;
D. Risk mitigation is carried out according to the specific measures, maintaining smooth communication throughout the mitigation process and keeping abreast of the specific progress of risk mitigation.
5) Monitor and track the performance of risk mitigation measures, keep records of communications with suppliers or stakeholders during the risk mitigation process, and report to Ganfeng management.
[bookmark: _GoBack]6) Conduct supplementary assessments of risks requiring mitigation; supplementary assessments may also be conducted after circumstances change.
6.4 Step 4: Conduct independent third-party assessments and audits of identified key links in the supply chain
6.4.1 Ganfeng shall accept second-party or third-party independent audits. Audits may be conducted by customers or by qualified institutions commissioned by Ganfeng/customers; due diligence management requirements must also be incorporated into the ISO 45001 and ISO 14001 systems, with at least one internal audit conducted annually. For nonconformities identified in internal and external audits, corrective and preventive actions must be developed and implemented promptly. The due diligence management group is responsible for tracking the closure of rectification items and archiving audit reports.
6.4.2 For enterprises in the Ganfeng supply chain identified as key links, their due diligence practices shall be subject to independent third-party audits. When identifying key links through comprehensive and clear risk assessments, both industry commonalities and the criticality of specific resources shall be considered.
6.5 Step 5: Report on supply chain risk management processes and results
6.5.1 Ganfeng shall publicly report on supply chain due diligence policies and practices, including identified risks and measures taken to mitigate them. Supply chain due diligence information shall be incorporated into the corporate social responsibility report or annual summary report.
6.6 Step 6: Provide conditions or cooperate in remediation as appropriate
6.6.1 When Ganfeng identifies that it has caused or contributed to actual adverse impacts, it will eliminate these impacts by providing conditions or cooperating with others.
6.6.2 Ganfeng will, as appropriate, create conditions for or cooperate with legitimate remediation mechanisms, enabling affected stakeholders and rights holders to submit complaints through these mechanisms and to seek solutions together with enterprises. In certain cases—for example, where there is a dispute over whether the enterprise caused or contributed to an adverse impact, or disagreement over the nature and extent of remediation—the relevant impacts may be submitted to a legitimate remediation mechanism for handling.
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